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32.1. Equity
Portfolio

Management

a. Role of equities in the
overall portfolio

b. Equity investment
approaches

Passive

Active

Semi-active

c. Recommend an equity
investment approach

d1. Equity index
weighting schemes

d2. Composition of
Global Equity Indices

e. Methods
of passive
investing

Index Mutual Fund and ETF

Separate or Pooled Accounts

Equity Futures

Equity Total Return Swap

f1. Approaches to
constructing an
indexed portfolio

Full replications

Stratified Sampling

Optimization

f2. Recommend an approach

Equity
style

g1. Equity
investment-style
classifications

g2. Difficulties in applying
style definitions consistently

h.

Value
investors

rationales
primary concerns
risk

Growth
investors

rationales
primary concerns
risk

i. Style
identification

Compare and contrast techniques
for identifying investment styles

Characterize the style
of an investor given

security selection method
security holdings
returns-based style analysis



32.2. Equity
Portfolio

Management
(cont.)

j. Equity style indices

k1. Equity style box analysis

k2. Consequences of style drift

l. Socially responsible
investing (SRI)

Use of stock screens
based on SRI

Potential effect on portfolio's
style characteristics

m1. Contrast investment strategies

long-short

long-only

m2. Why greater pricing ineffeciency may exist on the short side of the market

n1. How a market-neutral portfolio can be equitized

n2. Contrast

equitized market-neutral portfolios

short-extension portfolios

o. Sell disciplines of active investors

Enhanced indexing

p1. Contrast enhanced
indexing strategies Derivative-based

Stock-based

p2. Justify enhanced indexing
on the basis of risk control

IR

q. Allocating
to managers

r.

Core-satellite
approach

Completeness fund

s. Components of total
active return

True active return

Misfit active return

t. Alpha and beta
separation approach

u. Selecting equity
managers

v. Equity
research

Top-down approach

Bottom-up approach



33.Corporate
Governance

a. Moral hazard

The ways management acts not in
the best interest of shareholders

How dysfunctional
CG can lead to MH

b. Managerial
performance
incentives

Explicit
managerial
incentives

Implicit
managerial
incentives

c.BOD

Shortcomings
of BOD

Improving board
oversight

d. Active
monitoring

Why active monitoring by
investors requires control?

Mechanisms to control

Limitations of investor activism

e.Debt
and CG

Debt as management motivator

Limitations of debt

f. Stakeholders vs.
Stockholders

g.The Cadbury Report



34.
International

Equity
Benchmarks

a. Float adjustment

b. International
indices:
trade-offs

Breadth vs.
Investability

Liquidity and crossing opportunities
vs. reconstitution effects

Precise float adjustment vs.
Transactions costs from rebalancing

Objectivity and transparency
vs. Judgment

c. Country classification:
Emerging vs. Developed

---> impact on
Market indices

Investment in the
country's capital market



35. Emerging
Markets
Finance

a. Market
integration

Financial and economic
market integration

Changes resulting from
market integration

b. Market
liberalization

Market liberalization Vs.
market integration

Financial effects of
liberalization

Economic effects of
liberalization

c. Issues for
emerging
market
investors

Contagion

Non-normal return
distributions

Market efficiency and
market microstructure

Market efficiency
and price discovery

Privatizations and
the costs of capital

Corporate
governance

Other issues for emerging
market investors
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