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24.Equity
Market

Valuation

a,c. Cobb-Douglas
production function

Terms

Used to model growth
in real output

c. Used in DDM

b. Growth in

Total factor productivity

Capital stock

Labor input

d. Sensitivity of equity market
value to changes in assumptions

e. Forecast
EPS of index

Top-down

Bottom-up

f,g. Relative valuation models



25. Dreaming
With BRICs:
The Path To

2050

BRICs = Brazil, Russia, India & China

a. Economic
potential of
the BRICs

Potential economic
size & growth

Demographics &
Per capita income

Growth in
Global spending

Trends in real
exchange rates

b. Economic
growth

Potential returns on
capital & productivity

Appreciating
currencies

c. Elements of
economic growth

Technological
progress

Growth in
capital stock

Employment
growth

d. The conditions
for sustained
economic growth

Macroeconomic
stability

Institutional
efficiency

Open trade

Worker education

e. Emerging
markets in a
portfolio
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