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{ Warm-up: Futures }
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’ Fiduciary call
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| - pricing
~a.Swap  valuation

- I/r swap = FRAs
' b.Swaps= { -1call+1put

Plain vanilla swaps as combinations of bonds

" c. Pricing &
Valuing a Plain %

‘\ Vanilla swap \_ Floating rate bond reprices to par at each settlement date
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